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The Directors of your Company are pleased to present the Accounts for Quarter ending
September 30, 2009.

BUSINESS REVIEW

The Net Sales in value terms increased by 22% from Rs.1,094 million to Rs. 1,335 million from
the same period last year (SPLY). Even though the Company experienced increase in cost and
expenses, the same were compensated by increased Sales and the Company was able to show
a Profit Before Taxation of Rs. 106 million compared to a Loss Before Taxation of Rs. 88 million
in the SPLY.

Our sales in terms of volume to Replacement Market (RM) in first quarter of 2009-2010 were
15% higher compared to SPLY and it could have been much higher had we not experienced
production loss particularly during July 2009. Yet another good sign is the increasing trend seen
in the production of automobiles during the current quarter which augurs well for your Company.

The Production during this First Quarter was 337,957 tyres which reflect a decrease of 10% from
374,455 tyres produced in SPLY; this was caused mainly because of power outages/load shedding
and production loss due to unprecedented rains flooding the production area during July 2009.

The Cost of Sales registered an increase in the first quarter under review because of higher priced
raw material used compared to SPLY, depreciation of Pak Rupee and unabsorbed costs due to
under utilization of capacity. Distribution expenses were higher on account of higher freight
charges due to increase in fuel prices.

FUTURE PROSPECTS

Due to already experienced cost escalations and the near future trends being confirmed, there
is a mounting pressure on the Company to review its prices. The Company therefore, has adjusted
its prices in October 2009 and intends to keep on reviewing its prices going forward to adjust
for justifiable and genuine cost increases.

Without removing our focus from servicing our valued Original Equipment Manufactures
(OEMs), we plan to continue our penetration in the RM, consolidate this gain in the shape of
enhanced market share and increase it further during the year.

The OEMs projection for the remaining period of the year looks promising and we are
geared to service the foreseen additional demands while servicing the RM customers as well.

Karachi
Dated: October 29, 2009

DIRECTORS’ REVIEW

Mohammad Shahid Hussain Firasat Ali

Chief Executive Director
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CONDENSED INTERIM BALANCE SHEET
AS AT SEPTEMBER 30, 2009

September 30, June 30,

Note 2009 2009

Unaudited Audited

( Rupees in thousand )
EQUITY AND LIABILITIES

Share capital and reserves
Share capital 
Authorised

75,000,000 (June 2009: 75,000,000) ordinary shares of Rs. 10 each  750,000  750,000

Issued, subscribed and paid-up
59,771,250 (June 2009: 59,771,250) ordinary shares of Rs. 10 each  597,713  597,713
Reserves 581,776 514,631

1,179,489  1,112,344

NON CURRENT LIABILITIES
Long-term loans 275,983  321,250
Staff benefits  141,182  136,736
Deferred taxation  47,028  8,998
Long-term deposits from dealers  9,940  9,720

CURRENT LIABILITIES AND PROVISIONS
Current maturity of
 - long-term loan  264,767  240,625
 - liabilities against assets  subject to finance leases  15,176  15,176
Short-term finances  241,455  328,425
Running finances under mark-up arrangements  929,985  905,201
Trade and other payables  828,146  748,224
Accrued mark up  45,170  73,454
Provisions  42,452  66,086

 2,367,151  2,377,191
CONTINGENCIES AND COMMITMENTS 5

 4,020,773  3,966,239

The annexed notes 1 to 16 form an integral part of these condensed financial statements.
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CONDENSED INTERIM BALANCE SHEET
AS AT SEPTEMBER 30, 2009

ASSETS

NON CURRENT ASSETS

Property, plant and equipment 6 1,872,798 1,894,228

Intangible assets 7 29 50

Investments 8 -   -

Long-term loans and advances 4,025 2,394

Long-term deposits and prepayments 6,565 7,067

CURRENT ASSETS

Stores and spares 369,133 370,458

Stocks 907,099 725,690

Trade debts 621,802 680,286

Loans and advances 30,585 21,346

Deposits and prepayments 60,269 30,419

Other receivables 28,000 29,200

Taxation 78,341 58,809

Cash and bank balances 42,127 146,292

2,137,356 2,062,500

4,020,773 3,966,239

September 30, June 30,

Note 2009 2009

Unaudited Audited

( Rupees in thousand )

Mohammad Shahid Hussain Firasat Ali

Chief Executive Director
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT
FOR THE QUARTER ENDED SEPTEMBER 30, 2009

Net sales 1,335,278  1,093,995 
Cost of sales 9  1,080,655  995,766 
Gross profit 254,623  98,229 

Administrative expenses 22,476  22,760 
Distribution cost 57,368  48,149 

79,844  70,909 
Operating profit 174,779  27,320 
Other operating expenses 10 16,451  72,182 

158,328  (44,862)
Other operating income 6,593  10,358 

164,921 (34,504)
Finance cost 59,291  53,605 
Profit/(Loss) before taxation 105,630  (88,109)
Taxation 38,485  (30,317)
Profit/(Loss) after taxation 67,145  (57,792)

Earning/(Loss) per share - Basic and diluted (Rupee) 1.12  (0.97)

The annexed notes 1 to 16 form an integral part of these condensed financial statements.

For the quarter ended

September 30,

2009 2008

Note                        Unaudited

( Rupees in thousand )

Mohammad Shahid Hussain Firasat Ali

Chief Executive Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE QUARTER ENDED SEPTEMBER 30, 2009

Profit/(Loss) after taxation 67,145  (57,792)

Other comprehensive income  -    -   

Total comprehensive income for the period 67,145  (57,792)

The annexed notes 1 to 16 form an integral part of these condensed financial statements.

For the quarter ended

September 30,

2009 2008

                       Unaudited

( Rupees in thousand )

Mohammad Shahid Hussain Firasat Ali

Chief Executive Director



1st Quarter Accounts September 2009 8

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE QUARTER ENDED SEPTEMBER 30, 2009

Share Unappropriated Total

capital profit

-------------(Rupees in thousand) ------------

Balance as at June 30, 2008 (Audited)  597,713  624,455  1,222,168

Total comprehensive loss for the period  -    (57,792)  (57,792)

Balance as at September 30, 2008 (Unaudited)  597,713  566,663  1,164,376

Net loss for the nine months ended June 30, 2009  -    (52,032)  (52,032)

Balance as at June 30, 2009 (Audited)  597,713  514,631  1,112,344

Total comprehensive income for the period  -   67,145 67,145 

Balance as at September 30, 2009 (Unaudited)  597,713  581,776 1,179,489

The annexed notes 1 to 16 form an integral part of these condensed financial statements.

Mohammad Shahid Hussain Firasat Ali

Chief Executive Director
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CONDENSED INTERIM CASH FLOW STATEMENT
FOR THE QUARTER ENDED SEPTEMBER 30, 2009

Cash flows from operating activities
Cash generated from / (used in) operations 11 103,160 (132,454)
Staff retirement gratuity paid (2,036) (2,851)
Compensated absences paid (282) (619)
Long-term deposits from dealers 220 100
Financial charges paid (87,575) (40,880)
Taxes paid (19,987) (13,384)
Long-term loans and advances (1,631) 82
Long-term deposits and prepayments 502 (50)

Net cash (outflow) from operating activities (7,629) (190,056)

Cash flow from investing activities
Fixed capital expenditure (13,370) (109,238)
Proceed on disposal of fixed assets -   -
Profit on bank deposits received 160 162

Net cash (outflow) from investing activities (13,210) (109,076)

Cash flow from financing activities
Long-term loans (21,125) (59,375)
Short-term finances (86,970) (172,168)
Dividends paid (15) (4)

Net cash (outflow) from financing activities (108,110) (231,547)

(Decrease) in cash and cash equivalents (128,949) (530,679)

Cash and cash equivalents at the beginning of the period (758,909) (124,925)

Cash and cash equivalents at the end of the period 12 (887,858) (655,604)

The annexed notes 1 to 16 form an integral part of these condensed financial statements.

For the quarter ended

September 30,

2009 2008

Note                        Unaudited

( Rupees in thousand )

Mohammad Shahid Hussain Firasat Ali

Chief Executive Director



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE QUARTER ENDED SEPTEMBER 30, 2009

1 STATUS AND NATURE OF BUSINESS

The company was incorporated in Pakistan on March 7, 1963 as a private limited company and was subsequently
converted into a public limited company. The company’s shares are quoted on the Karachi and Lahore stock
exchanges. The registered office of the company is situated at H-23/2, Landhi Industrial Trading Estate, Landhi,
Karachi. The company is engaged in the manufacture of tyres and tubes for automobiles.

2 BASIS OF PREPARATION

These Condensed interim financial statements are unaudited. These are required to be presented to the
shareholders under section 245 of the Companies Ordinance, 1984 and have been prepared in accordance
with the requirements of the International Accounting Standard (IAS)-34, "Interim Financial Reporting",
as applicable in Pakistan. These condensed interim financial statements do not include all the information
and disclosures required in the annual financial statements and should be read in conjunction with the
Company's annual financial statements for the year ended June 30, 2009.

3 SIGNIFICANT ACCOUNTING POLICIES

3.1 The accounting policies adopted in the preparation of these condensed interim financial statements are
the same as those  applied in the preparation of the financial statements of the company for the year
ended June 30, 2009, except as disclosed below.

3.2 IAS 1 (Revised) 'Presentation of financial statements', (effective from January 1, 2009) was issued in
September 2007. The revised standard prohibits the presentation of items of income and expenses (that
is, 'non-owner changes in equity') in the statement of changes in equity, requiring 'non-owner changes
in equity' to be presented separately from owner changes in equity. All non-owner changes in equity
will be required to be shown in a performance statement, but entities can choose whether to present
one performance statement (the statements of comprehensive income) or two statements (the income
statement and statement of comprehensive income).

The company has adopted IAS 1 (Revised) with effect from July 1, 2009 and accordingly, items of income
and expense that are not recognised in the profit or loss, and non-owner changes in equity have been presented
in a separate 'statement of comprehensive income' in these condensed interim financial statements.

4 ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of condensed interim financial statement requires management to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amounts
of assets and liabilities, income and expense. Actual results may differ from these estimates. The
significant judgments made by the management in applying the Company’s accounting policies and
the key sources of estimation were same as those applied to the financial statements for the year ended
June 30 2009.
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE QUARTER ENDED SEPTEMBER 30, 2009

5 CONTINGENCIES AND COMMITMENTS
- Guarantees issued by banks on behalf of the company  45,449  44,875
- Letter of credit for capital expenditure  59,276  105
- Purchase order issued to local suppliers for capital expenditure  4,560  6,647
- Sale contracts entered into by the company  126,819  22,711
- Tentative schedules for supply of tyres  1,113,205  1,192,312
- Indemnity bond  16,770  16,770
- Post dated cheques issued to the collector of custom against duty on

imported plant and machinery, raw materials and stores and spares  23,354  15,145

5.1 There is no change in the contingencies as disclosed in Note 19.1 to 19.3 to the annual published
financial statements for the year ended June 30, 2009.

6 PROPERTY, PLANT  AND EQUIPMENT

Operating fixed assets 6.1  1,669,819  1,667,662
Capital work in progress 202,979  226,566

1,872,798  1,894,228

6.1 Operating fixed assets
Opening net book value 1,667,662  1,564,172
Additions during the period 6.2  36,958  230,050

1,704,620  1,794,222
Less:

Written down value of disposals 6.3  -    5
Depreciation  34,801  126,555

 34,801  126,560
 1,669,819  1,667,662

  

September 30, June 30,

2009 2009

Unaudited Audited

                              ( Rupees in thousand )

September 30, June 30,

Note 2009 2009

Unaudited Audited

                              ( Rupees in thousand )



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE QUARTER ENDED SEPTEMBER 30, 2009
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6.2 Additions during the period
Building  -    31,498
Electrical installation  -    1,715
Plant & machinery  36,868  140,143
Boiler & accessories  -    3,201
Moulds  -    33,313
Vehicles  -    13,021
Furniture & fixtures  -    420
Office equipments  26  6,060
Computer equipments  64  679

 36,958  230,050

6.3 Written down value of disposals during the period
Moulds  -    5
Office equipments  -    -

 -    5

7 INTANGIBLE ASSETS

Computer software

Opening net book value  50  130
Additions during the period  -    -

 50  130
Less:
Amortization  21  80

 29  50

8 INVESTMENTS

The company holds 0.473% (June 2009 0.473%) of direct equity holding in the investee company
(Ghandhara Industries Limited). The investee company is an associate of the company by virtue of
common directorship. The company’s share in (loss)/profit of associate for the year ended June 30,
2009 amounted to Rs.(0.650) million (June 2009 Rs. (0.685) million) and the company’s unrecognised
share in accumulated losses of the associate amount to Rs. 0.816 million (June 2009 Rs. 0.793 million).

The share in net assets of the associates has been determined on the basis of audited financial statements
for the year ended June 30, 2009.

September 30, June 30,

2009 2009

Unaudited Audited

                              ( Rupees in thousand )
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE QUARTER ENDED SEPTEMBER 30, 2009

The  market  value of the  investment as at September 30, 2009 was  Rs.  0.855 million  (June 2009
Rs. 0.745 million).

9 COST OF SALES

Opening stocks-finished goods 239,021  196,951

Cost of goods manufactured 9.1  1,029,560  1,123,357
Finished goods purchased  25,645  73,965
Royalty technical service fee  41,444  31,682

 1,096,649  1,229,004
 1,335,670  1,425,955

Closing stocks-finished goods  255,015  430,189
 1,080,655  995,766

9.1 Cost of goods manufactured

Opening work in process 105,773  60,331

Raw materials consumed 710,049  925,514
Overheads 290,481  274,236

1,000,530  1,199,750
1,106,303  1,260,081

Closing work in process  76,743  136,724
 1,029,560  1,123,357

10 OTHER OPERATING EXPENSES

Workers' profits participation fund 5,670  -
Workers' welfare fund  2,100  -
Donation  1,811  -
Exchange loss  6,870  72,182

 16,451  72,182

For the quarter ended

September 30,

2009 2008

                         Note                    Unaudited

( Rupees in thousand )



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE QUARTER ENDED SEPTEMBER 30, 2009
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11 CASH GENERATED FROM OPERATIONS

Profit/(Loss) before taxation 105,630 (88,109)
Adjustment for non-cash charges and other items:

Depreciation 34,801 39,676
Amortization  20  20
Staff retirement gratuity  4,700  4,027
Employee compensated absences  2,095  632
Profit on bank deposits  (160)  (162)
Amortization of deferred income  -    (38)
Finance cost  59,291  53,605

Working capital changes 11.1  (103,217)  (142,105)
 (2,470)  (44,345)

 103,160  (132,454)

11.1 Working capital changes

 (Increase) / decrease in working capital
 Stores and spares 1,325  11,619
 Stocks  (181,409)  (192,849)
 Trade debts  58,484  38,877
 Loans and advances  (9,239)  (85,295)
 Deposits and prepayments  (29,850)  (27,493)
 Other receivables  1,200  (7,301)

 (159,489)  (262,442)

Increase / (decrease) in working capital

 Trade and other payables  79,906  120,400
 Provisions  (23,634)  (63)

 56,272  120,337
Working capital changes  (103,217)  (142,105)

12 CASH AND CASH EQUIVALENTS

Cash and bank balances  42,127  43,771
Running finances under mark-up arrangements  (929,985)  (699,375)

 (887,858)  (655,604)

For the quarter ended

September 30,

2009 2008

                         Note                    Unaudited

( Rupees in thousand )
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE QUARTER ENDED SEPTEMBER 30, 2009

13 TRANSACTIONS WITH RELATED PARTIES

The related parties comprise related group companies, companies in which directors are interested,
staff retirement benefits, directors, key management personnel and close members of the family of all
the aforementioned related parties.  The company in the normal course of business carries out transactions
with various related parties.  Transactions with related parties are executed on same terms as those
prevailing at the time for comparable transactions with unrelated parties. There are no transactions
with key management personnel other than under the terms of employment. Significant balances and
transactions with related parties are as follows:

Balances Relationship
Long term loans and advances Key management personnel  1,017  858
Trade debts Associated undertaking  59,318  51,188
Loans and advances Key management personnel  2,328  1,549
Cash and bank balances Associated undertaking  93  242
Liabilities against assets subject to

finance leases Associated undertaking  15,176  15,176
Staff benefits - funded gratuity Employees gratuity fund  32  -
Staff benefits - unfunded gratuity Post employment benefits  120,947  118,315
Staff benefits - compensated absences Post employment benefits  21,830  20,017
Short term finances Associated undertaking  -    61,109
Trade and other payables Associated undertaking  94,736  73,114
Accrued expenses Key management personnel  15,691  6,026
Staff provident fund Employees provident fund  3,183  2,365 
Accrued mark up Associated undertaking  602  10,094

Transactions Relationship
Sales of goods Associated undertaking  26,929  17,766
Services charges Associated undertaking  176  68
Purchases of machinery and spare parts Associated undertaking  1,663  46,307
Purchases of raw materials/supplies Associated undertaking  11,550  33,287
Insurance premium Associated undertaking  2,392  3,108

September 30, June 30,

2009 2009

Unaudited Audited

                              ( Rupees in thousand )

For the quarter ended

September 30,

2009 2008

                       Unaudited

( Rupees in thousand )



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE QUARTER ENDED SEPTEMBER 30, 2009
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Transactions Relationship
Technical assistance fee Associated undertaking  37,684  30,174
Mark up on short term loan and leases Associated undertaking  2,985  2,268
Return on murabaha financing Associated undertaking  -    975
Contribution - funded gratuity Employees gratuity fund  136  745
Contribution - provident fund Employees provident fund  3,050  2,338
Contribution - compensated absences Post employment benefits  2,095  632
Contribution - unfunded gratuity Post employment benefits  4,564  3,282

All transactions with key management personnel are under the terms of employment.

14 APPROVAL OF FINANCIAL STATEMENTS

These condensed interim financial statements were authorized for issue on October 29, 2009 by the
board of directors of the company.

15 COMPARATIVES

Previous figures have been rearranged and reclassified wherever necessary for better presentation in
the condensed interim financial statements. There were no major reclassifications or rearrangements
for the period.

16 PRESENTATION

Figures have been rounded off to the nearest thousand rupees.

Mohammad Shahid Hussain Firasat Ali

Chief Executive Director

For the quarter ended

September 30,

2009 2008

                       Unaudited

( Rupees in thousand )


